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Advisory Letter 2017-02 is to advise all automobile insurers authorized to

do business in Louisiana of the requirements that must be met before an insurer
may discount automobile insurance premiums pursuant La. R.S. 22:1457(A)(1)
and (2).

La. R.S. 22:1457(A)(1) states:

A rate reduction of up to ten percent shall be authorized by the
commissioner, if actuarially justified, upon application of a rate filing by the
carrier on motor vehicle liability and physical damage insurance where the
insured and principal operator, regardless of age, produces certification from
the National Safety Cour 1 or its | 's° ed ¢ > atir A To
evidencing successful completion of the National Safety Council Defensive
Driving Course or certification of successful completion of a defensive
driving course approved and certified by the Department of Public Safety
and Corrections.

Additionally, “Should an automobile be used by multiple drivers, the rate

reduction shall not be authorized on that automobile unless all those who drive the
automobile complete such a course successfully.”! Also, “The reduction provided
for in this Section shall also be authorized for one or more motor vehicles owned
and operated by parishes, municipalities, or other political subdivisions when the

1la. R.S. 1457(A)(1)



governing authority produces certification evidencing successful completion of
such a course by all persons who drive said vehicles."?

Furthermore, La. R.S. 22:1457(A)(2) grants the Commissioner of Insurance
the authority to determine the form of certification. The Commissioner has
determined that the acceptable form by which a discount can be granted is the
insured’s submission to an automobile insurer of their certification of completion of
one of the two acceptable courses, i.e. the National Safety Council Defensive
Driving Course or a defensive driving course approved and certified by the
Department of Public Safety and Corrections.

La. R.S. 22:1457(A)(2) sets forth specific instances where a discount is not
permitted. The statute dictates that:

Credit shall not apply to experience-rated or assigned risk policies, or to
policies subject to a discount for an approved driver education course
sanctioned by the Department of Public Safety and Corrections, public
safety services, or required to pay a substandard risk surcharge for such
insurance, or to any person whose enrollment in a defensive driving course
resulted from a court order or sentence directing such enrollment.

Advisory Letter 2017-02 is effective upon issuance. All automobile insurers
are expected to conduct themselves accordingly, bringing their business practices
into compliance with the purpose and intent of Advisory Letter 2017-02. Questions
regarding Advisory Letter 2017-02 should be directed to Deputy Commissioner Warren
E. Byrd, Office of Propertv and Casualty, Louisiana Department of Insurance at 225-342-
5203 ol

Baton Rouge, Louisiana this 27" day of September 2017.
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